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Respondent’s name

Lizzie Swaffield

Name of your organisation

SOLACE Wales

Contact details

Email: lizzie.swaffield@solace.org.uk
tel: 02920 872673

1.

Do you agree that the Wales Audit
Office should adopt a flexible,
risk-based approach to scheme
inclusion in the annual grants
certification work programme?

Yes, SOLACE Wales agrees with the principal of
a flexible, risk-based approach.

2.

Do you agree with increasing the
current de-minimis level (in normal
circumstances) from £50,000 to
£100,000? If not, please outline what
you would like as the de-minimis level.

SOLACE Wales agrees that the current deminimis level is set too low and welcomes the
proposal to increase it. However, SOLACE Wales
members would favour a higher de-minimis level
and would support the WLGA's proposal for it to
be set at £250,000. This still represents a very
small proportion of the AEF recieved.
The proposal to consolidate the number of small
specific grants will also mean that there are likely
to be very few remaining grants below the
proposed de-minimus level.

3.

Do you agree that all grant claims
should be subject to an appropriate
level of detailed substantive testing
(providing they are in excess of the
£100,000 de-minimis level), rather than
just relying on the operation of internal
controls? If not, please outline your
thoughts on how we should determine
the level of testing undertaken on each
claim/return.

Far more emphasis should be placed on local
authorities' internal control systems which are
themselves subject to external audit. The level of
testing should take into consideration internal
audit and previous years' external audit as well
as percieved risk.

4.

Do you agree that there should be a
materiality level applied to errors and
adjustments (where appropriate)?
If yes, how do you see this being
applied? If no, please explain your
reason.

Yes, it is agreed that there should be a materiality
level applied to errors and adjustments. The
current system means that a disproportionate
amount of time and resources are spent on minor
adjustments and errors.
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5.

Do you agree that our auditors
should expand their reporting on
grant schemes to cover outputs
and performance indicators
(where appropriate)? If yes, what areas
would you like to see covered by
auditors’ work? If no, please explain
your reason.

The principal of focusing on the delivery of the
desired outputs rather than inputs would be
supported. However care should be taken to
ensure that this does not duplicate the role
already undertaken by funding bodies.

6.

Do you agree that our auditors should
enhance their reporting of qualification
matters to achieve a greater level of
clarity and consistency? If yes, what
would you like to see included in
qualification letters? If no, please
outline why.

Yes, a greater level of claritfy and consistency
across different local authorities, over time and
between different grant schemes would be
welcomed.

7.

Do you agree that our auditors should
provide annual reports to local
authorities on annual certification
work? If yes, what do you think these
reports should contain? If no, please
outline your reasons for this.

Yes, SOLACE Wales members would particularly
welcome recognition of good practice and
construcutive suggestions for improvement.

8.

Do you agree that our auditors should
provide strategic reports to grant
paying bodies (where appropriate)?
If yes, what do you think these reports
should contain? If no, please outline
your reasons for this.

Yes, these reports should also highlight good
practice in addition to areas for improvement and
should provide funding bodies with information on
relative risks and the appropriate audit approach
for future years.

9.

Do you agree that the Wales Audit
Office should introduce a new range of
value-added fast response reviews and
reports in relation to the delivery of
grants? If yes, what additional
value-added work would you like
introduced? If no, please explain why.

No, there is a danger that this could duplicate
work that the grant paying body should have
already accounted for as part of the
administration of the scheme. If a review or report
is required the grant paying body can procure this
in the normal way.
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10.

Do you have any further comments on
the content of the strategy?

SOLACE Wales supports the general principals
set out in the proposed strategy and is
encouraged by the move towards a more
proportionate risk based approach.
Given the level of external audit of local
authorities' financial, management and internal
control systems much of the grant certification
work is unnecessary and disproportionate in
terms of cost. There is a need to ensure that
appropriate and risk-based terms and conditions
are set for new grant schemes. SOLACE Wales
agrees with the WLGA's proposal of involving
grant recieving bodies and external auditors in
the development of new grant schemes in order
to help address this.

11.

Do you see any significant weaknesses
or omissions in the strategy that we
should consider?
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